MGG: Tax Inspectorate’s conclusion

On 29 May 2020, Duc Giang Corporation announced the Tax Inspectorate’s conclusion as follows:
A. Features and general situation of taxpayer:
· Duc Giang Corporation has the business registration certificate No. 010301010468 registered for the first time on 28 Dec 2005, and replaced on 24 Dec 2015 by the business code of 0100101403;
· Main business lines: manufacture, processing, trading, import and export of textile products, raw materials, accessories, machinery, equipment, parts and components for the textile industry, etc.
· Accounting form: general journal;
· Accounting year: from 01 Jan to 31 Dec;
· Registration of tax declaration and payment at: Hanoi Tax Department;
· Form of declaration and payment of value-added tax: deduction;

· State budget index: Level 1 - Chapter 158 - Type 070 - Clause 075;
· Bank account: 102.010.000.048.622, Vietnam Joint Stock Commercial Bank for Industry and Trade - Chuong Duong Branch.
B. Inspection results:

1. About opening, recording and accounting on accounting books:

The Company opened accounting books to follow arising financial operations and account business results in accordance with regulations.
2. About complying with tax laws:
The Company declared and paid taxes to tax authority. However, there are some problems as follows:

· About corporate income tax: the Company accounted other income in lack for payables; the Unit has not implemented in accordance with regulations in the Circular No. 78/ 2014/ TT - BTC dated 18 Jun 2014, the Circular No. 96/ 2015/ TT - BTC dated 22 Jun 2015;
3. Differences (increase or decrease) after inspection:
Payable tax increasing discovered after inspection: VND 101,401,244 (in which, corporate income tax: VND 101,401,244).

C. Requirements, recommendations and remedial measures

1. Require Duc Giang Corporation to solve above-mentioned problems, adjust accounting books and other contents related to the increasing/decreasing figures as above to create a basis for tax accounting and declaration in the following period;
2. Require Duc Giang Corporation to pay tax arrears, fine, interest on late payment of tax from the date of receiving a decision on sanctioning tax-law violation, total amount of VND 124,069,869, to Account No. 7111 of State Treasury in Hanoi City, collection management agency: Hanoi Tax Department, specifically: 
· Tax arrears: VND 101,401,244;

+ Corporate income tax: VND 101,401,244 (year 2017: VND 3,074,000; year 2018: VND 1,205,727; year 2019: 97,121,517);

+ A fine for false declaration: 20% of the tax arising discovered after inspection as regulated in Clause 33, Article 1 of the Law No. 21/ 2012/ QH13 dated 20 Nov 2012 of amending and supplementing a number of articles of the Law on Tax Administration, and the Clause 2, Article 10 of the Decree No. 129/ 2013/ ND - CP dated 16 Oct 2013 of the Government, due to the Unit’s act of false declaration causing understatement of taxes payable: VND 20,280,249;
+ Interest on late payment: VND 2,388,376, according to the regulations in Clause 32, Article 1 of the Law No. 21/ 2012/ QH13 dated 20 Nov 2012 of amending and supplementing a number of articles of the Law on Tax Administration, Article 2 of the Law on Tax No. 106/ 2016/ QH13 dated 06 Apr 2016 of the National Assembly on amendments to some articles of the Law on Value-added Tax, the Law on Special Excise Duty, and the Law on Tax Administration, and Clause 03, Article 10 of the Decree No. 129/ 2013/ ND - CP dated 16 Oct 2013 of the Government, due to act of late payment of tax;

Above-mentioned interest on late payment of tax is calculated until end of 22 May 2020. Require the Company to calculate and pay the interest on late payment of tax from 23 May 2020 to the date of paying full interest on late payment of tax to the State budget;
3. Duc Giang Corporation must fully and promptly pay tax arrears (after offset with the taxes overpaid), fines and interest on late payment of tax when there is a handling decision from tax authority;
4. Tax Inspection and Examination Division No. 3 is responsible for urging, guiding and asking Duc Giang Corporation to declare and pay taxes in accordance with the regulations;
5. Tax Inspection and Examination Division No. 10, Tax Inspection and Examination Division No. 3 are responsible for urging, guiding and asking Duc Giang Corporation to fully implement requirements and recommendations in this Tax Inspectorate’s conclusion.
